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sure. Natural gas emits few-

er dangerous chemicalsand ~

about half as much carbon_

. dioxide as coal.

The new natural gas. dis-
coveries, mostly beneath"
_statesinthe East,Southand |-
Midwest, have keépt prices
remarkablylow, even asde--

‘mand has begun to come

“back since theend of there-:

cessmn

““We once thought we'
could facegas shortages and -
- {(electricity) -

Now we are facing an enor-

mous oversupply of natural g

gas,” said Fadel Gheit, sen-
ioroilandgas analyst atOp-

.penheimer and Co.: “We
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“face of potential of gasin:
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. TheU. S.uses natural gas ..
“to produce 21 percent of-its

electricity. Coal is the dom-

inantfuel, accountlngfor48_ ,_~ "
_percent of the electricity. . g

mix. By 2015 natural gas is
predicted to reach 25 per-

cent while codl is expected.-

tofall to 44 percent.
In the middle of the last

rdecade,-~ natural gas looked

to be in short supply. Pro-
duction in the US. was slow-

‘ing, imports from Canada
* wererising and plans for im-.
portingliquefiednatural gas

- brownouts.

A flex rlg' towers over the floor of a well during a -
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tour of facilities of natural gas producer W1111a.ms in

Ruhson, Colo ( _
from the Mlddle East and

- elsewhere weTe drawn up.

. Natural gas, which had
traded at about $2 per 1,000
cubic feet in the 1990s, hit
nearly $15 in 2005 It isnow

'a'lbout$,3-.50z _dri'venlower‘by '
_reduced industrial power
“demand and rising prod_u'c— g

tion by drillers ‘who"are

. learning to make a profit
"from shale gas at ever .

B 'horlzontally into
Y. trapped in formations of

tural gas sudde"i y al ‘unda,nt in U. S

struggling under tighteren- -

~vironmental regulatlons is .

lower prices.

Starting in about 2006, af .

terdecades of work, natural
gas drillers hke Devon En-

ergy, EOG Resources and -
XTOEnergynowownedby- :
- ExxonMobil-

methods first tried in 1981

" that now allow them t6

cheaply drill down and then
gas

shale never before thought

“accessible. -
To release the tranped :

gas, drillers inject a slirry

- of water; sand and haz-

ardous chemicals deep in-

R to the ground to break up
. rock and create small €s-
" cape channels, a process

known as hydraulic frac

. turing, or “fracking.” s
There is afear that fluids

or wastewater from frack-

. ing. could - conitaminaté )
-drinking -water supplies:
Congress hasaskedthe En‘
. vironmental Protectlon '
~ Agency to study the issue.

-.Butinjust a few years, a

. humber of* _shale gasfields
‘around the country are sud-
denly producing gas, in-. -
cluding the Barnettfield in

Texas, the Fayetteville field

in Arkansas, the Hay- .

nesville field in Louisiana

and the rhassive Marcellus -

field that stretches from

‘Western New York through
‘Pennsylvania,

Eastern

Ohio and West Virginia.
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